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>>> <DickYo@aol.com> 3/5/2007 3:43 PM >>> 
Dear Sir; I have read   FASAB's Social Insurance Preliminary View Document.   
http://fasab.gov/pdffiles/socialinsurance_pv.pdf  
I agree we have a disaster facing us, but am concerned that your Executive  
Summary merely addresses the confusing way the accounting is done. 
My concern is that you, and many others, merely tell us how bad things are  
but don't propose any solutions. I feel strongly that we must take action, and  
some people will be hurt. Means Testing looks like one good solution. Attached  
is a copy of my proposal to Means Test Social Security.   I am pleased that  
recently Means Testing was passed for Medicare B, but more has to be done. 
I hope your organization will consider Means Testing as a partial solution to  
the problems facing not only Social Security, but also Medicare and Medicaid.  
THE TIME FOR CONSTRUCTIVE ACTION IS NOW! 
Sincerely, Richard B. Young. 
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A PROPOSAL TO SAVE SOCIAL SECURITY BY MEANS TESTING OF BENEFITS 1/19/2007
 

SOCIAL SECURITY WAS DESIGNED TO KEEP SENIORS FROM BECOMING DESTITUTE IF THEY COULD NOT, OR HAD NOT   
PROVIDED FOR THEIR SENIOR YEARS. 
   

        

A RETIRED PERSON OVER 65 YEARS OLD WHO HAS AN INCOME OF $75,000  IF HE GETS IT FROM INVESMTENTS   

THAT EARN 
 

5.00% 
 

WOULD 
HAVE $1,500,000 

 
OF ASSETS 
 

NOT EXACTLY DESTITUTE !! 
  

   

PROPOSAL -- REDUCE BENEFITS FOR ALL OVER $75,000 INCOME BY  
     

4% /$1000FOR AMOUNT OVER THE $75,000 
   

 

All other income defined as the Adjusted Gross Income plus Tax Free Income 
The Internal Revenue Service would have to report to the Social Security Administration:  
 All Returns for people over 65 reporting over $75,000 in other  income for all recipients of benefits.   
The Social Security Administration would then have to adjust the normal benefits for the more well to do people each year 
  per the above formula based on other Income reported the previous year. 

    
 

      ------------ 2002 CENSUS---------------      
FOR PEOPLE  NUMBER  
65 AND OVER  PEOPLE     ASSUMED % OF BEN. DOLLARS DOLLARS  
RANGE OF AVERAGE MALE & FEM AVERAGE SAVED BY SAVED BY SAVED/YEAR BY    

INCOME        INCOME 
65 AND 
OVER SOC SEC

MEANS 
TEST 

MEANS 
TEST MEANS TEST

THOUSANDS THOUSANDS THOUSANDS BENEFITS        
PER 

PERSON 
TOTAL 
MILLIONS

UNDER 75 75    0.0% 0 0      
75 TO 80 77.5 453 10,000 10.0% 1000 453    
80 TO 85 82.5 371 11,000 30.0% 3300 1,224    3
85 TO 90  87.5 352 11,000 50.0% 5500 1,936     
90 TO 95 92.5 306 12,000 70.0% 8400 2,570     
95 TO 100 97.5 237 12,000 90.0% 10800 2,560     
OVER 100       100.0 2234 12,000 100.0% 12,000 26,808
TOTAL >75  3,953,000 PEOPLE WITH OVER $75,000 INCOME 35,551 ($36 BILLION/YEAR)   
           
Using the Trustees Intermediate estimate for inflation, $36 billion/year would save $12.5 trillion by 2075    
 Interest on the savings would produce an additional trillion.      
Instead of being bankrupt in 2043 the Trust Fund would have assets of $3.75 trillion.     
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Source:  U.S. 2000 census for number of people in each income group 65 and over.     

http://www.census.gov/hhes/www/income.html
   

  

 
 
 

 
         

       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       

Advantages:
 No Transition Cost
 No reduction of benefits for those who need it.       
 No increase in tax for emplolyees        
 Beneficiaries who could not, or had not, provided for their old age would not become destitute   
 Workers would not be required to pay to give benefits to the wealthy. 

     
    

     Richard B. Young     
 

#12 Richard B. Young Non-Federal - Other



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /FRA <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


